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FLOOR DEBATE

Februar y l l , 2 0 0 3 L B 2 1 8 , 35 5

SENATOR CUDABACK: L B 2 1 8 d o e s a d v a n c e. Nr . Cl e r k , n ex t a g e nd a
i t em.

CLERK: LB 3 5 5 , b y t he Re v e n u e C ommi t t e e . ( Re a d t i t l e . ) Bi l l
was i n t r o d u c e d o n J a n u a r y 1 4 , r e f e r r e d t o t h e Re v e n u e C ommi t t ee ,
advanced to General F i le. There are comm ittee a mendments.
(AN0120, Legislative Journal page 339.)

SENATOR CUDABACK: Thank you , N r . Clerk. Senat or Landis,
Chairman of Revenue Committee, you' re recognized t o open on
LB 3 5 5 .

SENATOR LANDIS : Thank you , Senator Cudaback, members of the
Legislature. LB 355 is a bill that was b rought to u s
essentially by the Revenue Department. If you' ll notice, our
Tax Commiss i o n e r ap p e a r e d i n su pp o r t o f t h e b i l l . Th e r e ha s
been a que st i on as t o t he appl i ca b i l i t y o f ou r i nco me t a x t o
i ncome f r o m a n o n r e s i de nt i n d i v i du a l , a b o a r d o f d i r e c t o r s
member, who comes to the sta t e of Nebr aska for one of our
corpo r a t i on s ' bo a r d o f d i r e ct o r s m ee t i n g s . I nc ome e a r ne d i n
this state is taxed by this state, as a general rule, so we are
extending , o r m a k i n g c l e a r , t hat ge n e ra l pr i nc i p l e t o t h ~ s a r e a .
Now, t h e D e p a r tm en t o f Re ve n u e h a s a l wa y s sa i d , l oo k , t ha t i s
t he r ul e ; i t shou l d ap p l y . How e ver , t he r e h a v e b een ques t i o n s
upon audi t s o f cor p o r a t i o n s who have no t essen t i al l y pai d f o r
their directors' times by providing, you know, money to the
s tate on this basis. In other words, it appears a t the au di t
stage of wh ich there is som e res istance to paying what the
Department o f R e v enue sees a s b e i n g a c l ear ob l i gat i on unde r
existing law. So , to make that clearer, there was the request
to essentially reiterate that rule in this area, and the rule
says some of the service...of this says is that a compensation
paid by a business shall constitute income derived from sources
within this st ate, so this is a definition. Compensation paid
by a business is income if some of the service as a co rporate
director is performed in this state, and the headquarters of the
corporation is in t his state, but does not include any fees
directly attributable to attendance at board meetings o u tside
t he s t a t e . Wha t d o e s t h a t me a n ? Th a t me a n s i f y ou a r e a b o a r d
of director of a corporation and the corporation is a N eb r aska
corporation and you have a co rporate directors meeting in
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